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FIFTY-SECOND ANNUAL REPORT 


NEw York, N. Y., March 23, 1933. 


To the Stockhoders of 
THE BABCOCK & WILCOX COMPANY: 


The results of your Company’s business in 1932 were the most unsatis- 
factory in its history. The total volume of business offered was very 
small, every company in the industry made a special effort to obtain as 
much thereof as possible and very low prices resulted. Fortunately, the 
financial position of your Company is sufficiently strong to enable it to 
weather a further period of bad business if it should be compelled to do 
so. Unfilled orders as of December 31, 1932, (including the large Hoover 
Dam eigen were $13,557,902.28 as compared with $5,288,759.36 at the 
close of 1931. 


The operations of the Company’s subsidiaries were as unsatisfactory 
as those of the parent company and for the same reasons. Developments 
made by The Babcock & Wilcox Tube Company, Fuller Lehigh Company 
and the Refractories Department during the year, however, are promising 
for the future. 


Due to the lack of business and inability to keep the Bayonne Works 
operating at even a minimum production, that plant was closed on Sep- 
tember 1, 1932, and some 250 of its staff, including department heads, 
engineers, clerical forces and mechanics, were transferred to the Barber- 
ton Works. Even with today’s very limited output, the move has resulted 
in such a considerable saving that it is doubtful whether the Bayonne 
Works will ever be operated again. Concentration of all manufacturing 
at Barberton except that of tubes and refractories will result in greatly 
reduced costs when business becomes normal. 


Inventories were materially reduced during the year and those 
remaining have been written down where necessary. 


Marked savings were effected in every direction; the staff was materi- 
ally reduced, as were the salaries of all officers and all other salaried 
employees. Operating costs of every character are being continually 
scrutinized and reduced and additional savings will be made when and 
as they are found practicable without detriment to the Company’s future. 











On July 9th last your Company was awarded a $10,908,000 contract 
by the United States Department of the Interior, Bureau of Reclamation, 
for fusion welded plate-steel pipes and penstocks for the Hoover Dam 
power plant on the Colorado River. The contract calls for the manufac- 
ture and installation of approximately 45,000 tons of pipe from 814 feet 
to 30 feet in diameter. Its thickness will vary from 5% inches in the 
smallest diameter to 284 inches in the largest pipe. The heaviest pieces 
will each weigh about 150 tons. Because of the size of the pipe sections 
and the impossibility of transporting them, it has been necessary to build 
and equip a plant adjacent to the Dam. The plant will commence opera- 
tions by April 15th and the work will require some four years for com- 
pletion. This is by far the largest penstock contract ever placed and it 
was made possible by your Company’s development in welding. 


Herewith are submitted balance sheet as of December 31, 1932, profit 
and loss account, and surplus account for the year 1932. Reserves have 
been set up for doubtful receivables and proper provision has been made 
for depreciation of plants and equipment, and on the same basis as in 
former years. 


The loss for the year was $1,687,493.05, which included $226,982.96, 
the cost of moving from Bayonne Works, a non-recurrent expense. After 
charging this loss to surplus and also charging that account with adjust- 
ment in security values of $192,850.34 and dividends declared of $567,500, 
the surplus balance was $4,457,335.41. 


The balance sheet of your Company reflects a strong financial position, 
there being an excess of current assets over current liabilities of 
$12,696,221.62, a ratio of 17.2 to 1. Your directors feel that the surplus 
and cash must be conserved against a delayed business recovery and for 
that reason decreased the dividend payable April 1st to 25 cents per share. 


It is with deep regret that the Board records the death on August 4, 
1932, of John Jackson Riker, a director of the Company and Chairman of 
its Finance Committee for many years. His wise counsel and fine person- 
ality were a great loss to the Company and to the directors. 


The Board also records with deep sorrow the death on February 19, 
1933, of Frederic J. Faulks, a director, a member of the Finance Committee 
and general counsel of the Company for over thirty years. His long service 
and clear understanding of the Company’s business and its problems, his 
uniformly good advice and his high character and strong personality made 
his passing a great loss to the Company and to his associates on the Board. 


The Board again desires to express its deep appreciation of the whole- 
hearted support and complete cooperation given to it and to the Company 
by all employees during these difficult and trying times. 


By Order of the Board of Directors, 


A. G. PRATT, 
President. 


THE BABCOCK & 


ASSETS 
CURRENT ASSETS: 
a a ae le iia alae ei ae 
Securities of the United States Government......... 
State, County and Municipal Short Term Bonds— 
RT TEs kone e Re Ree eSek ahs ese eaa ene 
Other Marketable Securities............cceecceees 
Becounts ROCHA ace icchisansane $1,832,682.33 
Accounts Receivable—Subsidiary Com- 
SOME ciinanbcceeesanwuseneaaes 265,632.09 
PeGe TOTO. oc 6 oe a te dsscnawkeas 182,915.78 
$2,281,230.20 
Deduct—Reserve for Doubtful Notes 
and ReCOGMES oink aos de tveteees 84,922.29 
ae I ae ae ki eee awameemmens 
Inventories: 


Raw Materials, Work Completed and in Progress 


Toras, CURRENT AGEETS. .<ccc.cccecesccas 
INVESTMENTS: 
Stocks of Subsidiary Companies...... $4,952,467.48 
Stocks, Bonds and Notes of Other Com- 
PRDIOE cis ac 6.0.5 6 bd eb es Canoe eieis 4,850,299.09 


Advances to Subsidiary Companies.... 695,493.38 


FIxED ASSETS—LESS DEPRECIATION: 


Real Estate and Buildings........... $3,770,391.74 
Machinery and Equipment........... 2,428,677.95 
Dies, Patterns and Drawings......... 228,000.00 
ee, CAME oo nnn 064 6H OR Hee EDR R ED OD CMORS 


Balance Sheet. as at 


$ 6,176,259.62 
1,817,687.22 


500,940.45 
200,000.00 


2,196,307.91 
23,393.51 


2,566,150.46 


$13,480,739.17 


10,498,259.95 


6,427,069.69 


35,784.15 


$30,441,852.96 


WILCOX COMPANY 
December 31, 1932 





LIABILITIES 

CURRENT LIABILITIES: 
COE: SAN RI oo. voles Oh aa ee eued barca hears $ 242,152.40 
CRAGIN: Wr OE, POS so a wide oes ceo ees eee anes 894,705.07 
| Dividends Payable January 2, 1938.............ce.- 113,500.00 
Advance Payments on ContractsS..............e.0000- 34,160.08 
TOTAL CURRENT LIABILITIES............0.. $ 784,517.55 

RESERVES : 

ro COS oa es 5 Cabochons dc Sk eee eke 2,500,000.00 


CAPITAL STOCK: 
227,000 Shares—Par Value $100.00 


WN io sean a wR So hk wdciuh $22,700,000.00 
SURPLUS: 


Balance at December 31, 1982....... 4,457,335.41 27,157,335.41 








$30,441,852.96 





THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1932 


Loss on Operations, after Selling, Administrative and Gen- 
eral Expenses, but before Depreciation and Moving Ex- 
penses (non-recurrent) due to closing Bayonne Works. 

Depreciation of Buildings, Machinery and Equipment, etc.. 


EE ico. wrk swe thew 4 We Roe eae Oa eee 
en ee En CN oe o's 5k bbs da nada ns beabeabwaus 
Income from Investments..........ccccceces $351,666.93 
Interest and EXXcMang@e. ... ...ccrccsccrvcceee 126,842.69 
Pareien Trade BOvAtios. «ox css ccces cs ccees 89,941.00 
DE aces on nab aw wa as oe Kee 8,792.90 


NET Loss, TRANSFERRED TO SURPLUS ACCOUNT........ 


$1,530,792.55 
451,961.06 
226,982.96 


$2,209,736.57 


522,243.52 


$1,687,493.05 


THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1932 


SeAee ee Be BRAY FBO ic eke Sb ie dh oh ww kerne $6,905,178.80 
Deduct: 
Net Loss for the Year 1932....... $1,687,493.05 
Adjustment of “Other Marketable 
Securities” Values .......... 192,850.34 1,880,343.89 
$5,024,835.41 
Deduct: 


Dividends Declared: 


Pere. AM 2, I9GS. code pace wanes $ 227,000.00 
ye sl ge et > CR ee 113,500.00 
Pass. October 1. IGGB sain cskdis dc oe 113,500.00 
Payable January 2, 1988.......... 113,500.00 567,500.00 


BALANCE AT DECEMBER 81, 1932... 2... sccssccccccsccces $4,457,335.41 


AUDITORS’ CERTIFICATE 


The President and Directors, 
THE Bascock & WiLcox COMPANY, 
New York, N. Y. 


We have examined the books and records of The 
Babeock & Wilcox Company and have prepared therefrom 
the foregoing Balance Sheet as at December 31, 1932. 


Cash, Notes Receivable and Securities have been 
verified by us except as to such items as were held by 
the various Branch Offices, 


Responsible Officials of the Company have certified to 
us the correctness of the Inventories, which are priced at 
cost, and that all known Liabilities have been incorpor- 
ated in the accounts at December 31, 1932. 


Provision has been made for Depreciation of Buildings, 
Machinery and Equipment. 


Vouchers covering Expenditures made during the year 
for additions to Real Estate, Buildings, Machinery and 
Equipment were examined by us and found in order. 


In our opinion, the foregoing Balance Sheet correctly 
sets forth the position of The Babcock & Wilcox Company 
at December 31, 1932. 


BaRROW, WADE, GUTHRIE & Co., 


Accountants and Auditors. 
: 
New York, March 22, 1933. ) 
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